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General overview of lecture:

 The Politics of Development and Underdevelopment is
introduced with focus on the developing world. Systematic
and theoretical study of the political and socio-economic
context of the problems of development and
underdevelopment; dependency; international and internal
economic structures; the analysis of profound change;
agents of change and constraints and problems contingent
on rapid socio-economic change with reference to post-
colonial African States in comparison with Latin American
and Asian countries are explored. The major focus of the
course is how the incorporation of non-Western countries
into the productive system of global capitalism has
disrupted, distorted and shaped the political organisation
and cultural identity of Third World states.



Prerequisite:
• It is important that the students reflect on preliminary courses

on the foundation of political economy, in order to
understand the basis for the existence of inequality and
poverty. It is also important to have knowledge of colonialism
and the history and government of African politics to assist
you in understanding the reason(s) for development and
underdevelopment as they stand, and why they have
persisted. It is also important to read materials on trade
relations and the dynamics of politics involved in order to
understand why the weak (in this case, the developing
countries) will continue to be marginalised in the process if
they do not fight for their own emancipation. This, if not done
will continue to perpetuate poverty and underdevelopment.



Learning outcomes:

On successful completion of the course, students should be
able to do the following:

1. identify and explain development and underdevelopment,
2. appreciate the various theories, strands and paradigms of

development,
3. discuss the external agents of development and

underdevelopment,
4. appreciate the factors and circumstances that influence(d)

development and underdevelopment in Africa, Asia and
Latin America; and

5. Proffer practical solution(s) to Third World
underdevelopment challenges.



Assignments

• We shall have four continuous assessment tasks; the four
assessment tasks are seen as complementary opportunities
for the students to show the extent to which they have
achieved the course objectives. All assessment tasks have
at their centre, reflection of knowledge issues but this
reflection is demonstrated differently in each. The
emphasis in the in-class and mid semester test is on
demonstrating an understanding of knowledge. It is thus,
distinguished from the quizzes/presentations and the
assignment tasks, where students are required to show
their thinking skills in the analysis of politics of
development and underdevelopment that may be primarily
conceptual, current and contending in nature.



Grading/Course Assessment Marking Scheme

Assessment Marks

In-Class Test 10 marks

Home work 10 marks

Mid semester Test 10 marks

End of Semester

Examination

70 marks

Total 100%

Assessment Marks
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Courseware-Pol 315 Politics of Development and 
Underdevelopment

A. UNDERSTANDING DEVELOPMENT AND UNDERDEVELOPMENT
i. What is Development?
ii. Characteristics of Development
iii. Scope of Development

iv. What is Underdevelopment?
v. Features of Underdevelopment
B. THEORIES Of DEVELOPMENT And UNDERDEVELOPMENT
vi. Modernisation Theory of Development
vii. Dependency Theory of Development
viii. Critique of Modernisation Theory
ix. Shortcomings Dependency Theory
x. Development in the Industrialised Economies
xi. Colonization and the Under-development of Africa



Courseware Contd:

C. GLOBAL CAPITALISM And GLOBALISATION
xii. Global Capitalism
xiii. Globalisation
D. External Agents of Development and Underdevelopment in

the Third World: Britton Woods Institutions
xiv. (IMF and the World Bank)
xv. Multinational/Transnational Corporations (MNCs or TNCs)
xvi. The Politics of Debt and Foreign Aid in Africa
xvii. The Emerging Economies of Asia: The Rise of China
xviii. The Emerging Economies of South America: Industrial

Development in Brazil
xix. Solutions to the Third world Underdevelopment



Understanding Development and Underdevelopmemt

What is Development? 

1. Meaning of Development? 

2 Characteristics of Development 

3 Scope of Development 

4 Conclusion and Summary



What is Development?
• Today, we live in a world where many societies are extremely poor, while

few others are exceedingly rich. In many countries in Africa, Asia and Latin
America, millions of people are living in abject poverty. Lack of
development has been said to be responsible for this appalling situation.
What then is development? While some people see development as
Industrialisation and Modernity or even Westernisation and its artifacts
such as cars, trains, refrigerators, television, computers, phone-sets, radio,
electricity, textiles, schools, tarred roads, et cetera, for others,
development has come to mean the Millennium Development Goals
(MDGs). In other words, to them, development is the eradication of
extreme poverty and hunger, illiteracy, maternal and child mortality,
malaria and HIV/AIDS, gender inequality, and so on. Development is often
used in an exclusive economic sense – the justification being that the
economy has a pervasive influence in all societies and also, the economy is
itself an indicator of other sociopolitical features of a society. But,
development is a multi-dimensional concept, thus it could be economic,
political, social, cultural or even human. Based on this fact, it has attracted
a variety of definitions from various scholars of different orientations.



Meaning of Development Contd.

• Here are some of their views: Development is the 
progressive movement from traditional society to the 
stage of high mass consumption of goods and services. 
For any human society that wishes to develop, it must 
go through five stages of development as epitomised
by the West, particularly the USA, and these include:

(a) Traditional Stage
(b) Transitional Stage 
(c) Take-off Stage
(d) Drive to Maturity 
(e) Stage of High Mass Consumption. 

W.W. Rostow.



Meaning of Development Contd.

• Development is an overall social process which is dependent
upon increased capacity of members of a society to master
the laws of nature (that is science) and apply such laws in the
production of tools (that is technology) with which they can
control their environment to meet their immediate and future
needs. It cannot be seen purely as an economic affair because
other segments of the society are also involved.

Walter Rodney

• Development is the improvement of the living conditions of
the people.

M. M. Yusuf



Meaning of Development Contd.
• From the foregoing submissions, it is clear that development

scholars are divided over what constitute development. While
some of them see it from economic perspective, others view
it from the political angle, yet still, some others think it is a
socio-cultural phenomenon. Despite their differences, they all
agree that development entails progressive change. Generally,
development could be defined as a holistic process through
which a society experiences economic and socio-political
transformation which improves the living conditions of its
inhabitants. It entails both quantitative and qualitative
improvement in all spheres of a given society. It is the
attainment of the desired state of being. Development is the
gradual, and sometimes rapid metamorphosis of a society
from a state of lack to a state of plenty, quality life and
happiness.



Characteristics of Development

• In spite of the ambiguous nature of the concept
of development, it has some identifiable features.
Some countries have been able to achieve
development and as a result, their values and
institutions have become the yardsticks for
determining and measuring development around
the world. A country is said to be developed if it
has the following characteristics:



Characteristics of Development Contd.

1. Adequate social infrastructures such as constant
electricity, good network of roads, potable water, well
equipped and functional schools and hospitals and sound
communication networks

2. Adequate Security to protect lives and property
3. Good governance and political stability
4. Industrialisation
5. High savings and investments
6. Strong economy creating jobs and wealth
7. Self sufficiency in food production
8. Adequate human capital and technological know-how
9. High standard of living for the majority of the people
10. Low level of unemployment
11. Low level of poverty



Characteristics of Development Contd.

• Moreover, according to the United Nations Development
Programme (UNDP), societal development can be measured
using the Human Development Index (HDI) and this includes:

12. High life expectancy
13. High literacy level
14. High income level

• In other words, for any society to be regarded as developed, it
must be able to provide those basic amenities that would
prolong the life of its inhabitants, provide education for the
majority of its citizens as well as good jobs that can fetch
them enough income to live a quality life.



Scope of Development 

• We have said earlier that development is a
multi-dimensional process, thus its scope is
very broad. It ranges from economic, political
to sociocultural. It also includes factors like
national infrastructure, technology,
transportation systems, information
communications and technology, and military
preparedness.



Economic Development:

• This is a dimension that readily comes to mind
whenever development is mentioned. This is because
of the primacy of the economy in shaping other sectors
of human society. The economy is the foundation of a
society, and if it is strong, it will have positive impact
on the political system which is the super-structure.

• However, if the economy is weak, it will have inimical
effects on the political system. In fact, it is the
economic system that produces the resources to be
allocated. And if the resources are not produced in the
first place, there will be nothing to allocate.

•



Economic Development Contd:
• Economic development entails increase in the

wealth of a nation through expanded
production of goods and services. It includes
the rise in agricultural production,
manufacturing and construction as a result of
the introduction of better skills, techniques
and technology. Also, it includes, but not
limited to increase in GDP, rise in exports, job
and wealth creation, high per capita income
cum high standard of living.



Economic Development Contd.

• Suffice to state here that economic growth is
different from economic development though,
some western scholars would want us to
believe that the two are the same. Economic
growth entails increase in GDP, but that
increase may not translate to development.



Economic Development Contd.

• There is no doubt that there cannot be economic
development without economic growth, but
there can be economic growth without economic
development as the foregoing analysis illustrates.
Economic development is characterised by high
income, large savings and investments, high
standard of living, relative economic equality
coupled with industrialisation.



Political Development:

• Politics is not only central to the making of
development, but also vital to its sustenance.
Political development is attained when a
political system is able to enjoy popular
legitimacy, articulate and aggregate public
interests, authoritatively allocate resources as
well as maintain law and order through strong
and functional institutions.



Political Development Contd:

• Gabriel Almond described political
development as the capacity of the political
system to effectively perform rule-making,
rule adjudication and rule application
functions. A society is said to have political
development if there is accountability and
transparency in political leadership, respect of
the rule of law, constitutionalism, and periodic
free, fair and credible elections or selection
process as well as political stability.



Political Development Contd:

• It involves optimum performance of the
institutions of state such as the legislature, the
executive, the judiciary, the police, the
military, etc.

• Moreover, note that it is most unlikely that
economic development can take place
without political development first. This is
because it is the political development that
provides the needed leadership that would
steer the ship of economic development.



Political Development Contd:

• In contemporary times, political development is
equated with liberal democracy. Thus, countries with
matured democratisation processes are regarded as
having political development. However, Russia and
China have their own peculiar styles of leadership
which the West often considers as undemocratic
because they are not in consonance with the tenets of
liberal democracy.

• Surprisingly, they have been able to use these
leadership styles to achieve good governance which is
the hallmark of political development.



Socio-Cultural Development:

• It entails improvement in social infrastructure. 
Regular supply of power, potable water, good 
road networks, functional and quality schools, 
sound communication network, good health 
care system and adequate security, are some 
of the characteristics of social development.



Socio-Cultural Development Contd:

• Also, human capital falls under socio-cultural 
development. This entails optimal harnessing 
of human potentials which translate to 
increased human knowledge and skills. 
Human capital is very vital because without it 
neither economic nor political development is 
possible. Lack of development in the Third 
world has been largely attributed to the 
dearth of human capital.



Summary 
• Development means different things to different

people. To some people, it is the improvement of the
economy, while to others, it is a political
transformation. Yet to some others, it is a social change
or movement towards a desired state of being. At the
epicentre of development is man. Hence, the ultimate
goal of development is to improve the people’s welfare
and quality of life by harnessing the available
resources, and creating resources where they are not
available, to meet their immediate and future needs.
No society fully embodies all the development ideals,
but there are some societies that have approximated
or achieved these ideals to a reasonable degree. Such
societies are regarded as developed.



What is Underdevelopment?

• As the global wealth continues to increase in
this age of globalisation, only very few nations
are gaining and progressing from such
expansion, while others, many of whom are
found in the Third World, have continued to
experience poverty, lack, want, diseases,
under-utilization of human and material
resources..



Underdevelopment

• Underdevelopment depicts an appalling
situation where the human and socio-
economic potentials of a given society have
either been externally exploited to the
detriment of its inhabitants, or have not been
fully or optimally harnessed by the
government for a better and quality living of
its citizens.



Underdevelopment

• Every society has developed in one way or another.

• Some societies have developed more by being able to
master science and technology and deploy such
superior knowledge in the production of tools with
which they meet their needs, and even exploit,
subjugate and dominate other societies that have
“lesser” knowledge of science and technology, and
this, directly or indirectly stagnates development
process of the latter while accelerating the
development of the former.



Underdevelopment vis-à-vis 
Industrial Revolution.

• Underdevelopment is a consequence of Industrial
Revolution.

• Every society before then, had developed in one way or
another at its own pace, and to address its own
peculiarities.

• Industrial Revolution = Machines in Production = Mass
Production = Generated Surplus Value = Capitalism =
Guest for Profit Maximization = Imperialism =
Colonialism = Neo-colonialism = Underdevelopment.



Appellations of the Two Worlds

The Industrialised Capitalist states are described
as “Developed” or “Core” or “Metropole” or
“Centre of the Periphery” or “Rich” societies.

The Socio-Economically exploited societies are
described as “Undeveloped” or “Poor” or
“Periphery” or “Satellite” or “Underdeveloped”
or “Third World” or most recently, “Developing”
countries.



Features/Characteristics of 
Underdevelopment

1. Imperialism, Slave Trade, Colonialism, Exploitation
and Dependency

2. Export of Primary Commodities (such as cotton,
rubber, cocoa, groundnut, palm oil, crude oil etc)

3. Low Manufacturing Activities
4. Corruption and Bad Governance
5. Political and Social Instability
6. Inadequate social infrastructure (such as electricity,

potable water, good roads, well equipped schools
and functional hospitals, etc)

7. Weak Economy



Features/Characteristics of 
Underdevelopment C

8. Weak Institutions
9. Obsolete Technologies
10. Low Per Capita Income
11. Low Standard of Living
12. Low Life Expectancy
13. High Poverty Rate
14. High Unemployment Rate
15. High Crime Rate
16. Insecurity
17. Living on Charity



THEORIES Of DEVELOPMENT And 
UNDERDEVELOPMENT

i. Modernisation Theory of Development

ii. Dependency Theory of Development

iii. Critique of Modernisation Theory

iv. Shortcomings Dependency Theory

v. Development in the Industrialised Economies

vi. Colonization and the Under-development of
Africa



Modernisation Theory of Development

• Modernisation theory sees development from the prism of
western civilisation.

• To them, development simply means industrialisation and
modernity which are exemplified by the Western
industrialised capitalist nations.

• Accordingly, the West is developed because it has certain
socio-political and economic attributes that are amenable
to positive change and development. The underdeveloped
states do not possess such attributes, thus they lack
development. But, they can achieve development by trying
to be like the West via the inculcation of Western culture.
Today such Western culture expresses itself in form of
capitalism or globalisation which advocates for
liberalisation and market economy where the so-called
“invisible hands of the forces of demand and supply”
regulate the economy.



Proponents of Modernisation Theory

• Gabriel Almond,

• Bingham Powell,

• David Coleman,

• Lucian Pye,

• Adam Smith, 

• W.W Rostow, 

• Henry Maine,

• Emile Durkheim, 

• Max Weber.



Gabriel Almond, Bingham Powell and 
David Coleman

• According to Gabriel Almond, Bingham Powell
and David Coleman, development is the
evolution of a political system through
series of stages, from a traditional state to
modernity characterised by equality, cultural
secularisation and structural differentiation.

• Cultural secularisation = members of the society
become rational, critical and analytical in their
socio-political actions (Cognitive Orientation,
Affective Orientation and Evaluative Orientation
are increased)



Gabriel Almond, Bingham Powell and 
David Coleman Contd:

• Structural Differentiation is the process whereby roles
change in the society. Old roles are transformed and
new roles accompanied by new structures to perform
them emerge. Division of labour and specialisation
ensue, and this results in the total transformation of
the society.

• At this stage, the society has acquired the capacity to
maintain law and order, to attract socio-political
participation, to distribute resources and privileges
accordingly, and to win the loyalty, support and
commitment of its citizens which is nation building.



Development According to Lucian Pye

• A society is developed if it has “development
syndrome which includes: equality (popular
involvement in political activities and socio-
political recruitment based on achievement
rather ascription), capacity (government’s ability
to influence its subjects and execute policies),
and role differentiations (division of functions
and specialisation).

• With the above attributes, the society would be 
able to manage crisis of identity, crisis of 
legitimacy, crisis of participation, crisis of 
distribution and crisis of integration.



Development According to 
Henry Maine

• To Henry Maine, development is a movement 
from a society characterised by status to the 
one characterised by contract. 

• A status society= ascriptive, particularistic and 
non-individualistic, 

• Contract society= achievement oriented, 
universalistic and individualistic.



Development According to
Emile Durkheim 

• To him, modern society is characterised by
MECHANICAL SOLIDARITY= such society is
tradition and status bound. Life chances and life
styles are determined by birth.

• While ORGANIC SOLIDARITY is the feature of a
modern society= contract society, and in such
society, there is room for individualism, and
people’s socio-political actions are guided by
market norms.



Development According to Max 
Weber

• To Weber, two societies exist:
• Traditional society= characterised by traditional

authority= legitimacy of authority rests on the
belief system and the sanctity of the local norms
and values of that society.

• Modern society= characterised by rational, legal
and bureaucratic authority= legitimacy of
authority lies on acceptance of the laws made by
men and those who enforce such laws and
orders.



Dependency Theory

• Dependency theory is also known as
Underdevelopment theory/the Radical School of
Thought/the Neo-Marxist theory.

• Dependency theory sees development and
underdevelopment as two sides of the same
coin= they are the inevitable outcomes and the
physical manifestations of the World Capitalist
system and its inherent contradictions and
exploitations.



Exponents of Dependency Theory:

• Andre Gunder Frank,

• Walter Rodney,

• Frantz Fanon,

• Samir Amin,

• Claude Ake.



Dependency Theory Explained:

• The theory categorized the world into two:

• The Core or Centre

• And the Periphery or Satellite.

• Dependency theory argues that the export of imperialism and
capitalism by the West to other parts of the World and its
resultant colonialism cum neo-colonialism is responsible for
the underdevelopment and dependency of the Third World.



Dependency Theory Explained Contd:

• The process of underdevelopment, started since the 16th century
(1450-1640) during mercantilism and slave trade, and later,
colonialism, during which the Western Europe enriched itself with
the human and material resources it siphoned from the other
continents, particularly from its colonies in Africa and Latin America
where millions of slaves and huge raw materials were transferred to
Europe. The plunder of Africa or rather, Asia and Latin America by
European capitalist powers, enhanced development in Europe in
one hand. On the other hand, it led to underdevelopment of the
colonies and their dependency on the former for survival.

• Consequently, the development of the Centre is as a result of the
exploitation and the consequent underdevelopment of the
periphery.



Critique of Modernisation Theory

1. Modernisation theory is ethnocentric, euro-centric 
and teleological.

2. That the Third World can develop by acquiring the 
artifacts of Western civilisation, or better put, 
western technology. 

3. The theory is unscientific and imperialistic= it is 
both value-laden and ideology-bound. 

4. The theory suffers from ahistorical illogicality.

5. The theory is replete with fallacy of taxonomic 
dualism



Shortcomings of Dependency Theory

• The broad notion of Centre-Periphery relations in
the global state economic system is ambiguous.

• It ignores the role of corruption, bad governance
and political instability in the underdevelopment
of the Third world nations.

• By advocating total delinking from the global
capitalist system, Dependency theory fails to
appreciate the law of relativity and
interdependence of nations of the world because
no nation is an autarchy or has all it requires for
its development.



Development in the Industrialised Economies

• Eurocentric scholars contend that their development was
as a result of their progressive culture, strong democratic
institutions and good leadership which are superior to, and
are lacking in the 3rd World.

• Development in the advanced nations is a consequence of
their good values, creativity, inventions and innovations.

• To them, underdeveloped nations have made no
contributions to the development of the industrialised
nations.

• They argue that even the little development in the 3rd
world is as a result of their contact with the industrialised
capitalist West, without there would have been no
development at all in the 3rd world particularly Africa.



Just imagine the following situations:

• Imagine if there were no slaves from Africa and
South America to work in the European and
North American Plantations.

• Man-power in form of slaves to work in their
plantations?

• Would there have been boost in production,
profits, savings?

• And without the above, investments as well as 
research, which sustained their development 
would not have been possible.



Scenario 2

• Just imagine if there was no imperialism and the Third
world nations were not colonized.

• Would Third World’s cheap raw materials have been
exploited to service industries in the West after the
industrial revolution?

• And since the machines required raw materials to
produce goods, would most of the industries in the
West not have closed operations as a result of lack of
raw materials, while some others operated at losses
instead of profits because of the expensive and few
raw materials from Europe?



Scenario 3
• What if the Third World economies were incorporated into

the global capitalist system at a just and fair position?

• Imagine also a situation where the Third World economies
produced and exported finished goods.

• Imagine also if thousand of skilled Africans did not migrate to
the US and Europe, there would have been shortage of
human capital to fast-track development in the industrialised
world.

• Imagine that an average of 30,000 Africans professionals do
not migrate to the US and Europe every year.

• Imagine that there is no brain drain, that human capital is not
exploited from Africa to fine-tune development and refresh
the population in the advanced countries of the world.

• Hence, without such exploitations, development in the
advanced countries would have been slow or even stalled.



Colonization and the Under-
development of Africa

• Africa, though is the richest continent in the world in
terms of natural resources, yet it is the poorest
continent in terms of socio-economic development.
The story of Africa is that of a continent with an irony
of being so rich, yet very poor, so endowed with
human and material potentials, yet very
underdeveloped economically and otherwise.

• Africa’s underdevelopment has been attributed to
imperialism and colonisation through which Africa was
partitioned in Berlin Conference of 1884/85 by foreign
invaders - the European Powers, and its development
stunted by the exploitation of its resources.



Internal Factors to Africa’s 
Underdevelopment

• Consider that at independence there was no
corruption in Africa, and its resources were
judiciously managed by its leaders.

• Consider there were no political instability in
Africa after independence, no military coups,
rancorous struggle for political power and the
resultant protracted political crisies and civil
wars.

• Consider the amount & volume of development
that would have come to Africa if the above
conditions were not internally imposed.



Internal Factors that Hinder Africa’s 
Underdevelopment

• Consider that there was continuity of economic
policies by successive governments or regimes in
Africa.

• Consider that as a result of the above, there are
no uncompleted or abandoned development
projects across various countries in Africa.

• Consider that African leaders did not promote the
culture of tribalism, ethnicity and nepotism in the
public places.



Global Capitalism and Globalisation

• Global Capitalism
 Colonialism and neo-colonialism disarticulated and

monetised the Third World economies and made them
to be part of the global capitalist economy at a
subjugated position.

 While the Third World economies were designed to
produce mainly primary commodities or raw materials
to service the industries in the Core.

 The advanced capitalist economies were on the other
hand designed to produce finished goods that are
marketed both in the Periphery and in the Core or
Centre.



Global Capitalism Contd:

 consider also that the international regulations guiding
the exchange of the raw materials from the Periphery
and the finished goods from the Core are formulated
and executed by the advanced capitalist nations to
their advantage, but to the detriment of the Third
world countries.

• Consider further that the market forces that regulate
demand and supply of raw materials and finished
goods are often manipulated by the advanced capitalist
nations using their high influence in global institutions
such as the World Trade Organisation (WTO).



Global Capitalism Contd:

The forceful and unjust incorporation of the African
economies into the international capitalist economic
system at a position in which they produce what they
do not consume (cash crops often exported to the
industrialised countries as raw materials), and
consume what they do not produce (finished goods
such as cars, tea, electronics, ICT, etc), has continued
to make Africa vulnerable to this open exploitation
by which the advanced capitalist nations buy the raw
materials at cheap prices and process them into
industrial goods which they sell back to Africa at
exorbitant prices.



Global Capitalism Contd:

The bitter truth is that the WTO, typical of any element
of global capitalism, is serving the interests of the rich
capitalist nations which have been deploying different
strategies to reinforce and perpetuate their domination
of the global economy.

Not even the creation of World Trade Tribunal by WTO
to address and redress disputes and breaches of rules
and regulations arising from international trade could
right this protracted wrong in global trade relations.



Globalisation

• The Liberal School=
• Globalisation is the process of greater integration and

interdependence of nations for mutual benefits and
global development.

• Nation states should open up their economies through
deregulation and removal of all national barriers to
international trade and investments in so as to enjoy
fully the inter-dependency, mutual exchange of goods
and services as well as development opportunities
which globalisation offers.

• government has no business in business”, and
therefore should not intervene in the economy, but
play minimalist role.



Radical School of Thought: 
Globalisation

• Globalisation as the universalisation of capitalism
through international economic policies with the
aim of deepening the incorporation and
dependency of the peripheral states on the
developed capitalist nations.

• globalisation, it is a well calculated strategy by
the North to expand the operations of their
Multinational Corporations for profit
maximisation using the Information and
Communication Technology (ICT).



Positives of Globalisation
 It has made the world a global village networked

by ICT.

 It makes states of the world to be more
interconnected and interdependent via trade and
investments enhanced by improved Information
and Communications Technology (ICT) like
computers, mobile phones, internets, etc.

 Via globalization, there is now a more global
response to world issues or disasters such as
Tsunami, climate change, terrorism, diseases, etc.



Negatives of Globalisation
• Globalisation transfers the problem of one country to other

countries that perhaps do not contribute to the problem.
For instance, the Global Recession which lasted between
2007 and 2009 started in USA, but spread like wild-fire to
other countries of the world including Nigeria.

• Industrialised nations gain more, the underdeveloped
nations gain less. Moreover, the underdeveloped nations
are more adversely affected by globalisation than the
developed nations. The reason being that unlike the latter,
the former are characterised by weak social infrastructure,
low export prices, unfavourable terms of trade, debt crisis,
and lack of bargaining power in international relations.



External Agents of Development and Underdevelopment in 
the Third World: Britton Woods Institutions

• Britton Woods Institutions: IMF and World Bank=

• Both were conceived in 1944 during the UN Monetary and
Financial Conference in Bretton Woods, New Hampshire, USA.
They came into existence in 1945.

• The major mission of the World Bank was to help the
countries that fought the 2nd World war to rebuild their
devastated economies.

• America’s Marshal Plan combined with the efforts of both IMF
and World Bank, European economies were rebuilt and
development was restored to Western Europe.



IMF and World Bank

• Ever since, their focus has shifted to the
Developing countries

• But have they been able to replicate the same
success they recorded in Europe?

• It is rather argued that they have become
veritable instruments in the hands of the
developed nations who are their major financiers
and decision makers, for the exploitation and
underdevelopment of the periphery.



Scenario 1
• The advanced capitalist nations have the highest voting

powers in these institutions.
• They do use such powers to benefit themselves at the

expense of the Third World.
• The G-7 members (United States, Canada, United

Kingdom, France, Italy, Germany and Japan) are top
contributors to the World Bank and IMF.

• together they control over 40 percent of the votes.
• The US is the only country with a super-majority power

to block any decisions of the World Bank.
• The World Bank President is always an American and

the President of IMF is always European. Therefore, the
Developing World has little or no say over the policies.



Scenario 11: Conditionality

• Nevertheless, the conditions that are usually
attached to these loans and the manner in
which the projects they are meant for are
executed do more harm than good to the
economies of the Third world.

• The interest rate IMF and the World Bank
attach to their loans for Africa is so high that
one wonders if these institutions are
development-oriented, or profit oriented.



Scenario 111: Conditionality

• Insistence by these institutions that the recipients
must not only pay for consultancy which often
takes half of the loan, but also purchase the
materials that would be used to execute the
projects from the West.

• Imposition of market economy driven reforms.

• Competing agendas: IMF and IBRD reforms in the
Third World are at times in conflict with the
internal development plans of developing
countries.



Multinational/Transnational Corporations 
(MNCs or TNCs) and Global Development.

• MNCs/TNCs and Global Development:
 They are non-state actors that play an

increasingly powerful role in world economy
They are foreign private enterprises whose

parent companies and headquarters are located
in the home countries of their owners, but have
subsidiaries spread across different other
countries of the world.

Examples are: Shell Petroleum, Chevron, UAC,
Toyota, Kia, LG, SAMSUNG, Thermocool, Nokia,
MTN, Standard Chartered IBTC, etc.



Positive Activities of MNCs/TNCs

• Their main objective is profit maximisation and
repatriation of such profits to their home country.

• However, they do make some positive
contributions to the development of their host
country.

 they pay royalties and taxes to the government of
their host country.

Provision of employments to the indigenes of
their host countries.

Provision of social infrastructure in their host
communities.



Negative Activities of MNCs/TNCs
• Nevertheless, TNCs also engage in harmful

practices which directly and indirectly further
lead to underdevelopment especially, in Africa.

 MNCs secretly engage in child labour, under-age
children and human capital exploitation in other
to maximize profit.

 Local employees are usually under-paid when
compared to their foreign counterparts working
for the same TNCs either in the host country or
home country.

 They often compromise the quality of goods and
services meant for the Third World market or
consumption.



Negative Activities of MNCs/TNCs 
Contd:

 MNCs frequently violate international best 
practices.

 They cause environmental pollutions in 
communities where they operate.

 They promote and indulge in capital flight.
 TNCs cause political instability in their host 

country (Salvador Allende’s government in Chile 
in 1973 was toppled and sponsored by ITT and 
Gen. Murtala Mohammed’s Govt was toppled in 
1976, again, that bloody coup was sponsored by 
MNCs operating in Nigeria).


